
Shekou International School Model United Nations 2021| Annual Session 

 Research Report | Page 1 of 8 

 

Forum: General Assembly 

Issue: Addressing the socio-economic crisis in Venezuela 

Student Officer: Leonie Reisdorf  

Position: President of the General Assembly 

 

Introduction 

Venezuela currently faces a crisis that challenges the nation’s interactions between social and 

economic factors. Ever since 2010, Venezuela has been undergoing a severe economic crisis that led to 

the outbreak of multiple other challenges, including a social crisis, throughout the decade. Supporters of 

former president Hugo Chavez believed that the decrease in oil prices and an economic war have led to 

an economic crisis. Yet, there are people that blame continuous economic mismanagement by the 

Venezuelan government. This economic failure resulted in a national state of crisis when it comes to 

society, politics, and infrastructure.  

In 2019, the poverty rate of Venezuela skyrocketed to levels that were not observed in the rest of 

Latin America. In the 2019/2020 National Survey of Living Conditions conducted by the Andres Bello 

Catholic university, 64.8 % of Venezuelan’s claimed to have gone through extreme poverty in the year 

2019. The percentage rose by 13.8 % from the year before. When only household incomes of 

Venezuelan’s were considered to measure the poverty rate, it was discovered that 96 % of the 

population lives in poverty.  

When Chavez first began as president of Venezuela in 1998, he promised free health care to the 

citizens of Venezuela. With this revolutionary idea, infant mortality rates and crude death rates began 

collapsing rapidly. Yet, in 2008, the falling prices for oil and Venezuela’s economic collapse led to a lack 

of foreign currency to purchase food, equipment, and medicine. In 2017, government publications 

demonstrated that maternal mortality rates went up by 65 % and infant mortality rates saw an increase in 

30 %. In the previous year, 11, 466 infants had lost their lives because of the healthcare crisis. Along 

with the economic collapse, Venezuela also decreased the funding dedicated to public health care 

throughout the past decade. While they spent 9.1 % of their annual expenditure on public health care in 

2010, they only spent 5.8 % in 2014. A survey from the National Assembly and the non-governmental 

organization Medicos Por la Salus revealed that 79 % of analyzed health care facilities did not provide 
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water. Regarding Venezuela’s health care crisis, the current pandemic outbreak also adds to the 

country’s difficulties, with about 70 % of Venezuelan hospitals not being equipped with Covid-19 tests.  

In Latin America, Venezuela is known for having a striking violent death rate. In 2019, about 

17000 murders were committed and there was a rate of 60.3 violent deaths for every 100000 citizens. 

Rates of violence, kidnapping, and murder increased throughout the former president’s ruling due to the 

instability of his government, resulting in lack of funding for police resources and high inequality.  

 

Definition of Key Terms 

Socioeconomic 

To examine a socioeconomic status, one takes into account the relationship between education, 

income, and occupation. Measuring the socioeconomic status gives information about issues related 

to poverty and privilege, and power and control.  

Institutional Instability 

Institutional instability is defined as changing or unpredictable institutional characteristics, which 

usually occur during times of institutional change, no matter if that change is positive or negative.  

Economic Mismanagement 

Economic mismanagement refers to management of financial resources that can be viewed as 

incompetent or ineffective, in terms of its consequences, leading to an uncertain financial status of a 

nation, business, or individual.  

Sanctions 

A sanction is an order or encouragement of a country to force it to obey to internationally made laws 

by limiting trade relationships with that country and refusing to provide the country with financial aid.  

Infrastructure 

For a country to run properly, it needs to have and use basic systems including transportation 

means, water supplies and power supplies. 

Background Information 

Drop in Oil Prices 
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As a petrostate, Venezuela’s economy was largely dependent on the existence of gasses or oils 

as natural resources to export or extract. Ever since 1922, 90 % of all the nation’s exports were made up 

of oil. By 1929, Venezuela was the second largest producer globally to produce oil with over 137 million 

barrels. While the boom of oil in the 1920 s was efficient in terms of gaining large amounts of foreign 

currency on the spot, it is a vulnerable way of wealth. This is because the petrostate will focus all its 

labor and capital efforts on oil, rather than extending to other sectors such as agriculture and 

manufacturing as well. Venezuela put too much effort into its oil exports that it was dependent on its 

export. When the price for oil dropped, Venezuela was not prepared to shift its focus. The combination of 

the Covid-19 pandemic and the declining demand for oil as a resource left Venezuela with an estimated 

debt of around 150 billion dollars minimum. The nation’s GDP has been estimated to have decreased 

about 30 % throughout 2020.  

Poverty 

In 2019, Venezuelan citizen’s average income per day was at about 72 US cents daily. The 

abrupt decrease in economic output is blamed for this number. The nation is officially the poorest country 

in all of Latin America and the Caribbean. Even though Venezuela contains the largest crude oil reserves 

globally, it isn’t keeping up with the production of domestically refined patrol.  The current Covid-19 

outbreak is worsening the country’s economic state. In 2018, 10 % of households in Venezuela were 

considered food secure, meaning, the individuals living in the household were sure about being able to 

afford their next meal. In 2019, that percentage dropped by 7 %, with only 3 % of Venezuelan’s being 

considered food secure. This means that about 93 % of the population did not know how to afford their 

next meal in 2019. There are multiple reasons for the financial burden of most Venezuelans, the main 

one being the current government under which citizens are being ruled. Current president Nicolas 

Maduro does not allow aid from the U.S. government, even though the country would desperately need 

it. Additionally, Maduro contains all power over the military, which implies that if citizens of Venezuela do 

not comply with him, they risk their lives.  

Insufficiency in Education 

Another aspect of the Venezuelan crisis is the lack of access to education, in a nation where 

about half of the population didn’t attend school in 2019. The education system is at risk of collapsing. 

The economic crisis has decreased the number of children attending school for reasons such as lack of 

water, lack of food, and insufficient transportation. Due to the low minimum wage, malnutrition rates have 

risen severely, affecting children below the age of five most. Additionally, the large group of Venezuelans 

that fled the country adds to the restrains on sufficient education for children. This is because refugee 

children are constantly on the move and are susceptible to human trafficking and slavery.  
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Lack of Infrastructure 

As a developing nation with business activity, sufficient finance being invested into infrastructure 

is essential. In order to attract and properly execute business activity, assets including proper 

transportation, energy supply, finance, and communication are essentially. A lack of any of these would 

mean that economic and social growth are hindered. Venezuela currently invests about 4 % of its gross 

domestic product in aspects of its infrastructure. That percentage is way too small. In order to maintain 

its current state of infrastructure and begin new projects, Venezuela requires a funding of about $ 90 

billion. Colombia, Chile, and Panama all spend more money on infrastructure. The lack of infrastructure 

in Venezuela has resulted in poor maintenance of its highways and roads. This is extremely concerning 

as the transportation of goods primarily takes place through truck transportation. Additionally, Venezuela 

experiences low quality maintenance at its airports, as well as poor service of electricity, even though it 

has the highest electricity consumption rate in South America. This leads to frequent losses of power, 

hindering citizens’ ability to attend school or work properly. In order to improve the situation of 

Venezuela’s socioeconomic crisis, more money needs to be invested into the nation’s infrastructure.  

Refugees Fleeing Venezuela 

Venezuela’s high rate of unemployment and lack of access to healthcare, education, and food 

has resulted in an increasing amount of people fleeing the country since 2014. The ICR stated that the 

Venezuelan refugee crisis should be considered the second largest refugee crisis after the Syrian one. 

Within the first few months of 2021, about 2000 people left Venezuela daily. At the end of 2020, the 

United Nation High Commissioner for Refugees (UNHCR) claimed that almost 4 million Venezuelan 

refugees were displaced abroad in need of international protection. Initially, the current Covid-19 

outbreak caused many people to return to Venezuela, however, since the end of 2020, an increase in 

people fleeing has been observed again. This worsens the socio-economic situation because the 

refugees are all in need of protection. Additionally, they decrease the available labor force in Argentina.  

 

Major Countries and Organizations Involved 

Venezuela 

Venezuela is the nation where the socioeconomic crisis is taking place. Due to a fall in oil prices, 

poor infrastructure, and a falling education system, most Venezuelans live in poverty. Additionally, half of 

the population’s minors aren’t attending school. The severely poor living conditions in Venezuela have 

caused millions of its citizens to flee and seek refuge elsewhere, with other Latin American nations 

facing the consequences of the mass immigration.  
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United States 

The relationship between Venezuela and the United States has been rocky, with the U.S imposing 

sanctions under the government of former president Donald Trump. The sanctions were put in place to 

ensure that current Venezuelan president Maduro doesn’t profit off of illegal gold minding activities and 

other business actions. Its purpose was to decrease Venezuela’s illegal activity and ignorance of human 

rights.  

United Nations 

In order to deal with the socioeconomic crisis in Venezuela, the UN secured the permission to 

support the nation with humanitarian relief, after communicating with both Maduro and Guaido. 

Additionally, the UNHCR is attempting to ease the situation for the estimated 5.6 million Venezuelan 

refugees.  

European Union (EU) 

In 2017, the EU began to impose sanctions on Venezuela and Maduro’s officials. However, military 

intervention, force of violence, and extremely broad sanctions were not approved by the EU. It decided 

to back efforts though, by the International Contact Group (ICG) and Norwegian diplomats.  

International Contact Group (ICG) 

The ICG was backed by the European Union in terms of dealing with the Venezuelan 

socioeconomic crisis. Their goal was to establish more transparent presidential elections and quicker 

delivery of humanitarian aid in Venezuela. Additionally, it aimed to make freeing of political prisoners, 

bans of political parties and candidates, and a new electoral council possible.  

Timeline of Events 

Date Description of event 

2013 

After the death of former Venezuelan president Chavez, Maduro was elected as 

the new president with slightly more than half of the population’s votes. Then, 

the decline in oil prices and the careless spending of Maduro, Venezuela fell 

into large economic debt, which kicked of a huge economic crisis.  

 

December 30th, 2014 

The central bank of Venezuela stated that the country suffered a severe 

recession due to its decreased oil prices, which led to an inflation rate higher 

than 63 %. This was higher than in any other America. Venezuelans began 

struggling to have access to food and medicine.  
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2015 Reports from the end of the year 2015 demonstrated that the shortages of food 

and malnutrition rates were so high that Venezuelans lost an average of 19 

pounds in weight between 2015 and 2016.  

 

November 8th, 2018 The UN Refugee Agency announced that more than 3 million people left 

Venezuela as a result of the lack of food and health care.  

 

February 8th, 2019 The U.S sent humanitarian aid to Venezuela, which ended up being blocked by 

president Maduro.  

 

Relevant UN Treaties and Events 

The United Nation’s World Food Programme (WFP) agreed to a deal with Maduro that they would 

provide food for the country’s school children, considering the increase in malnutrition. On April of 2019, 

U.N agencies received permission from Maduro to increase humanitarian relief. 

 

Previous Attempts to solve the Issue 

Raising Awareness 

In 2019, a campaign was brought to life by Colombians, to raise awareness about the protection 

of Venezuelan migrants and refugees from dangers such as human trafficking, slavery, and abuse. This 

danger is widely known to take place as refugees travel from Venezuela to Colombia to seek safety. The 

campaign was implemented by the International Organization for Migration. (IOM). It was based on a 

famous Venezuelan folk song with a title that translates to, “Your Life Changes.” Since the 1990’s the 

organization has successfully managed to offer guidance and protection to almost 100000 refugees.  

Humanitarian Relief 

In order to help with relief in Venezuela throughout the severe socioeconomic crisis, the U.S 

provided more than $1.4 billion to citizens through humanitarian aid. The money went to people inside 

the country; however, it was also utilized in order to support Venezuelans that fled the country and their 

host countries. UN agencies made sure to help Venezuelans with providing food, health care needs, 

clean water, and sanitation opportunities.  

Economic Sanctions 

The U.S government has responded to activities of the Venezuelan government with sanctions 

for more than 15 years. In response to the rising authoritarianism of current president Maduro, the former 



Shekou International School Model United Nations 2021| Annual Session 

 Research Report | Page 7 of 8 

 

government under Trump significantly increased the economic sanctions imposed on the Venezuelan 

government.  

Possible Solutions 

Cooperating with the UNHCR to provide Venezuelan refugees with medical care 

It is known that due to the lack of health care, medical care, and provision of basic needs in 

Venezuela, millions of Venezuelans have decided to flee and leave Venezuela. However, even on the 

go, it is extremely challenging to get medical support and care. The UNHCR should work towards setting 

up medical centers at Venezuela’s border to Colombia, where many refugees pass through. At the 

border, medical staff could examine refugees that voluntarily decide to get checked. For many refugees, 

it could be the first medical checkup in a long period of time. That way, refugees could be supported 

more medically on their journey from Venezuela to host countries.  

Implementing organization for education 

Due to lack of food, transportation, and medical care, half of Venezuela’s children do not attend 

school. Extreme poverty and lack of power led many schools to close down as well. An organization 

should be implemented, that provides free education for children up to 16 years old. This would add to a 

better future for Venezuela, as a more educated generation of the future workforce could lead to higher 

GDP and income per capita.  

Shift to agriculture and manufacturing 

It has been realized that due to Venezuela’s excessive focus on its oil resources, they didn’t 

develop enough in the agricultural and manufacturing sector. Therefore, when the oil prices dropped, the 

country wasn’t prepared to shift its focus, resulting in increasing unemployment rate and a severe 

economic crisis. A shift to jobs in the agricultural and manufacturing industry should be encouraged 

through financial benefits when taking on these jobs. Employees that work in those fields should get 

discounts when purchasing goods like cars or transportation tickets when attending their jobs.  
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